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UNION BUDGET 
2026-27 

VIKSIT BHARAT, balancing 

AMBITION with INCLUSION 



MAGH PURNIMA

• Magha Purnima is the full-moon day of the Hindu month of Magha (Jan–

Feb). It holds deep religious, cultural, and spiritual importance across Hindu 

and Buddhist traditions.

• Hindu Significance

• Sacred Bath (Snan): Taking a dip in holy rivers—especially the Ganga, 

Yamuna, and Saraswati (Sangam at Prayagraj)—is believed to wash 

away sins and bring spiritual merit (punya).

• Buddhist Significance

• Known as Magha Puja, it commemorates a moment when 1,250 

enlightened disciples gathered spontaneously to hear the Buddha’s 

teachings.

• The Buddha’s core message—non-violence, compassion, and mental 

purity—is highlighted, making it a key day of reflection and ethical renewal.



GURU RAVIDAS

• Who was Guru Ravidas?

• 15th–16th century Bhakti saint, social reformer, poet-saint.

• Born in Varanasi; associated with the Nirguna Bhakti tradition.

• Contemporary of Kabir; verses included in the Guru Granth 

Sahib.

• Revered widely among Dalit communities, especially the 

Ravidassia tradition.

• Guru Ravidas in Sikhism

• 41 hymns attributed to Guru Ravidas in the Guru Granth Sahib.

• Revered as Bhagat Ravidas.



THEME: 
‘VIKSIT BHARAT’: BALANCING AMBITION 

WITH INCLUSION



VIKSIT BHARAT, ENCOMPASSES
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zero-poverty;
hundred per cent 

good quality 
school education;  

access to high-
quality, affordable, 

and comprehensive 
healthcare;

hundred per cent 
skilled labour with 

meaningful 
employment;

seventy per cent 
women in 
economic 
activities;

farmers making 
our country the 

‘food basket of the 
world’
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YUVA SHAKTI-
DRIVEN 
BUDGET

• First Budget prepared in Kartavya Bhawan, we are 

inspired by 3 kartavya: 

• First kartavya  to accelerate and sustain economic 

growth, by enhancing productivity and competitiveness, 

and building resilience to volatile global dynamics.

• Second kartavya is to fulfil aspirations of our people 

and build their capacity, making them strong partners in 

India’s path to prosperity.

• Third kartavya, aligned with our vision of Sabka Sath, 

Sabka Vikas, is to ensure that every family, community, 

region and sector has access to resources, amenities and 

opportunities for meaningful participation.  



Prashanth Srinivas - www.india4ias.com



FIRST KARTAVYA  TO ACCELERATE 
AND SUSTAIN ECONOMIC GROWTH
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6 KEY AREAS
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Scaling up manufacturing in 7 strategic and frontier sectorsScaling

Rejuvenating legacy industrial sectorsRejuvenating

Creating “Champion SMEs” and supporting micro enterprisesCreating

Delivering a powerful push to InfrastructureDelivering

Ensuring long term energy security and stabilityEnsuring

Developing City Economic RegionsDeveloping



SCALING UP MANUFACTURING IN 7 
STRATEGIC AND FRONTIER SECTORS

• Biopharma SHAKTI

• India Semiconductor Mission (ISM) 2.0

• The Electronics Components Manufacturing Scheme

• Dedicated Rare Earth Corridors

• Dedicated Chemical Parks

• Strengthening Capital Goods Capability

• Integrated Programme for the Textile Sector
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BIOPHARMA SHAKTI
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• Strategy for Healthcare Advancement 

through Knowledge, Technology and 

Innovation - SHAKTI

• Biopharma (Biopharmaceuticals) 

refers to medicines produced using 

biological systems—such as living cells, 

microorganisms, or biomolecular 

processes—rather than purely chemical 

synthesis.



INDIA SEMICONDUCTOR MISSION (ISM) 2.0
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• The India Semiconductor Mission (ISM) is 

a Government of India initiative (launched 

in 2021) 

• to build a complete semiconductor 

ecosystem in the country—covering 

design, fabrication (fabs), assembly–

testing–marking–packaging (ATMP), 

and R&D.

• ISM aims to make India self-reliant in chips—the 

brains of modern electronics.

Objective What it Means

Strategic 

autonomy

Reduce dependence on 

foreign chip supply

Ecosystem 

creation

From design → fab → 

packaging

Manufacturing 

scale
Attract global fabs to India

Innovation & skills Build talent, R&D, startups



DEDICATED RARE EARTH CORRIDORS

WHAT ARE RARE EARTH 

CORRIDORS?
• Rare Earth Corridors refer to strategic supply-chain 

networks created to ensure the secure exploration, 

processing, manufacturing, and transportation of rare 

earth elements (REEs) from source to end-use industries.

• They are not just physical routes, but integrated value-

chain corridors involving:

• Mining & extraction

• Refining & separation

• Manufacturing (magnets, batteries, semiconductors)

• Logistics & trade partnerships

CLASSIFIED AS CRITICAL 

MINERALS.
• Rare earth elements (like neodymium, dysprosium, 

lanthanum are critical for:

• Electric vehicles (EV motors)

• Wind turbines

• Smartphones & semiconductors

• Missiles, radars, fighter jets

• Solar panels & energy storage

• Space and nuclear technologies
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• Locations

• Odisha coast

• Andhra Pradesh (Visakhapatnam–Srikakulam belt)

• Tamil Nadu (Thoothukudi, Tirunelveli)

• Kerala (Chavara, Alappuzha)

• These regions have monazite-rich beach sand deposits, 

which contain:

• Neodymium

• Lanthanum

• Cerium

• Thorium (strategic nuclear importance)

• India’s rare earth reserves are largely coastal and placer 

deposits



DEDICATED CHEMICAL PARKS
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• Specialised industrial parks exclusively for the 

chemical and petrochemical sector, with 

common infrastructure, regulatory facilitation, 

and integrated value chains.

• Types of Chemicals Covered

• Basic chemicals

• Petrochemicals

• Specialty chemicals

• Agrochemicals

• Pharmaceutical intermediates

OBJECTIVE EXPLANATION

Self-reliance
Reduce imports of critical 

chemicals

Value-chain integration
From basic → specialty → 

downstream products

Cost efficiency Shared utilities & logistics

Environmental compliance
Centralised waste & effluent 

treatment

Investment attraction Ease of doing business



CHALLENGE ROUTES VS MISSION MODE

• Challenge Route (or Challenge Mode) refers to a competitive, performance-

based funding mechanism in which states, institutions, or firms receive 

government support only if they meet pre-defined reform and outcome 

benchmarks, rather than getting automatic or entitlement-based funds.

• Mission Mode refers to a time-bound, target-oriented, centrally coordinated 

approach to policy implementation, where the government defines clear 

objectives, deadlines, institutional responsibility, and monitoring mechanisms 

to achieve national priorities.
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ALSO KNOW
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• PM MITRA –

• Technical Textiles – 

• Geo Textiles



DELIVERING POWERFUL PUSH TO INFRASTRUCTURE
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• This new freight corridor will start 

from Dankuni and terminate at 

Surat in Gujarat. 

• It will connect with the Western 

Dedicated Freight Corridor 

(WDFC), allowing industries to 

transport goods from ports along 

the west coast, including 

Maharashtra and Gujarat.



WATERWAYS
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• 20 new National Waterways to be operationalised  over next 

5 years

• Starting with NW-5 in Odisha to connect mineral rich 

areas of Talcher and Angul and industrial centres like 

Kalinga Nagar to the Ports of Paradeep and Dhamra

• Coastal Cargo Promotion Scheme

• Seaplane VGF Scheme -  to indigenize manufacturing of 

seaplanes

• A financial incentive initiative to support the operational 

costs of seaplane services in India. 

• It is designed to boost tourism, enhance last-mile 

connectivity, and promote the use of amphibious aircraft 

in remote or underserved areas.



ENERGY SECURITY & STABILITY
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CITY ECONOMIC 
REGIONS
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MUNICIPAL BONDS
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To encourage issuance of municipal bonds of higher 

value by large cities, it has been proposed to provide 

an incentive of Rs 100 crore for a single bond 

issuance of more than Rs 1,000 crore – BUDGET 

2026-27



SECOND KARTAVYA IS TO FULFIL 
ASPIRATIONS OF OUR PEOPLE AND 
BUILD THEIR CAPACITY
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• The All India Institute of Ayurveda 

(AIIA)

• primary located in New 

Delhi (functioning since 2017) 

• major Satellite Centre 

in Goa (operational since 2022). 

• As of the Union Budget 2026-27, the 

government announced the 

establishment of three new All India 

Institutes of Ayurveda to enhance 

national research and healthcare.



ORANGE 
ECONOMY
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WHAT IS THE 
ORANGE ECONOMY?
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• The Orange Economy refers to economic 

activities driven by creativity, culture, 

knowledge, and intellectual property. 

• It includes sectors where ideas and talent—

not raw materials—are the primary inputs.

• In simple: 

• Orange Economy is the creative economy 

that monetises culture, creativity, and 

intellectual property for growth and jobs.

Domain Examples

AVGC Animation, Visual Effects, Gaming, Comics

Media & Entertainment Films, OTT, music, publishing

Design Fashion, industrial, UX/UI

Arts & Culture Handicrafts, heritage, performing arts

Sports Economy Sports events, coaching, sports tech

Digital Creators Content creation, influencer economy
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TOURISM & HERITAGE
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• India to host first ever Global Big 

Cat Summit.



SPORTS

Prashanth Srinivas - www.india4ias.com



THIRD KARTAVYA, ALIGNED WITH OUR 
VISION OF SABKA SATH, SABKA VIKAS
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PURVODAYA STATES

• Purvodaya initiative aimed at all-

round development of the eastern 

region of India, encompassing Bihar, 

Jharkhand, West Bengal, Odisha, and 

Andhra Pradesh
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16TH FINANCE 
COMMISSION
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• Finance Commission is a constitutional 

body under Article 280

• Constituted every five years

• Mandate: Recommend Centre–State 

fiscal relations

• 16th FC chaired by Dr. Arvind 

Panagariya

• Report tabled on 1 February 2026

• Applicable for 2026–27 to 2030–31

Item Recommendation

States’ share in divisible 

pool
41%

Change from 15th FC No change

Divisible pool excludes Cesses & surcharges



CRITERIA FOR HORIZONTAL 
DEVOLUTION 
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• Demographic Performance

• Shift from TFR-based to 

population growth (1971–

2011)

• Rewards states that controlled 

population growth

Criteria 15th FC 16th FC

Income Distance 45% 42.5%

Population (2011) 15% 17.5%

Demographic Performance 12.5% 10%

Area 15% 10%

Forest & Ecology 10% 10%

Tax/Fiscal Effort 2.5% Removed

Contribution to GDP – 10% (New)

Total 100% 100%



ECONOMICS – 
FISCAL SIDE
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BUDGET ESTIMATES



FISCAL 
CONSOLIDATION

• The N.K. Singh Committee 

(2017) recommended a 

combined debt-to-GDP ratio 

of 60% for the general 

government (40% for the 

Centre and 20% for the 

States) to be achieved by 

FY2023. 

• It proposed a "glide path" for 

fiscal consolidation, aiming for 

a 3% fiscal deficit for the 

center.



DEFICIT TRENDS

For the fiscal year 2025-26, 

the Revised Estimates 

paint a clear picture of 

where India stands:

• Fiscal Deficit: 4.4% of 

GDP,  with target set at 

4.3% a reflection of the 

Government's continuous 

effort to balance fiscal 

responsibility with 

economic expansion.
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NEW TAX 
STRUCTURE 
SINCE 2025



NEW TAX STRUCTURE 
     - KEY MEASURES:

• Ease of Living

• Rationalizing Penalty and Prosecution

• Cooperatives

• Supporting IT sector as India’s growth engine

• Attracting global business and investment

• Tax administration

• Joint Committee of Ministry of Corporate Affairs and Central Board of Direct Taxes

• Safe Harbour Rules to be rationalized
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THE INCOME TAX ACT, 2025 
    - RESHAPING TAX FRAMEWORK

• To modernize and simplify India’s outdated tax laws, the government announced a 

comprehensive review of the Income-tax Act, 1961.

• Income Tax Act, 2025 to be effective from April 1, 2026.

• The Act simplifies language, removes obsolete provisions and consolidates and 

restructures provisions.

• It Introduces concept of ‘Tax Year’ replacing ‘Assessment Year’ and ‘Previous Year’.

• The Act defines Virtual Digital Assets (VDAs), including cryptocurrencies and 

tokenized assets.

Prashanth Srinivas - www.india4ias.com



Prashanth Srinivas - www.india4ias.com



Prashanth Srinivas - www.india4ias.com



Prashanth Srinivas - www.india4ias.com







Prashanth Srinivas - www.india4ias.com



Prashanth Srinivas - www.india4ias.com



Prashanth Srinivas - www.india4ias.com



Prashanth Srinivas - www.india4ias.com



PROVIDING GOOD GOVERNANCE 
PRIMARILY INVOLVES BEING RESPONSIVE.
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• Reforms, however, are not a destination. 

• They are a means to achieve good governance for our people and economy. 

• The Thirukkural captures this in Verse 542, which reads:

vaanokki vaalum ulakellaam mannavan

koalnokki vaalung kuti

Meaning: 

Just as living beings live expecting rains, 

Citizens live expecting good governance. 



QUESTIONS???
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SCHEMES

• Swachh Bharat Mission

• Ujjawala

• PM Jan Dhan 

• PM Suraksha Bima and PM Jeevan Jyoti 

Yojana

• PM Kisan Samman Nidhi

• Deendayal Antyodaya Yojana National Rural 

Livelihood Mission

• PM VIshwakarma KAushal Samman (PM 

VIKAS)

• PM Matsya Sampada

• Global Hub for Millets: ‘Shree Anna’

• Sickle Cell Anaemia Elimination Mission

• Pradhan Mantri PVTG Development 

Mission

• Bharat Shared Repository of Inscriptions 

(Bharat SHRI)

• Urban Infrastructure Development Fund 

(UIDF)
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• Mission Karmayogi 

• Jan Vishwas Bill

• Vivad se Vishwas 

• Green Hydrogen Mission

• PM-PRANAM

• GOBARdhan scheme

• Bhartiya Prakritik Kheti Bio-Input 

Resource Centres

• MISHTI

• Amrit Dharohar

• Pradhan Mantri Kaushal Vikas Yojana

• Dekho Apna Desh’

• Unity Mall

• Mahila Samman Bachat Patra 
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2025 FOCUS

• Prime Minister Dhan-Dhaanya Krishi Yojana - 

Developing Agri Districts Programme 

• ‘Rural Prosperity and Resilience’ programme

• Aatmanirbharta in Pulses

• Mission for Cotton Productivity’

• Fund of Funds for Startups

• Focus Product Scheme for Footwear & Leather 

Sectors

• Saksham Anganwadi and Poshan 2.0

• Bharatiya Bhasha Pustak Scheme

• PM SVANidhi

• Jal Jeevan Mission

• Nuclear Energy Mission for Viksit Bharat

• UDAN - Regional Connectivity Scheme

• SWAMIH Fund

• Gene Bank for Crops Germplasm

• National Geospatial Mission

• Gyan Bharatam Mission

• Jan Vishwas Bill 2.0
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LETS TALK!!!



WE WILL!!!
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THANK YOU
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